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. High food prices remain a significant concern. The most recent year-on-year food price inflation figure
provided by the Nepal Rastra Bank in January was 17.8 percent --up by almost 2 percent compared to last month.
High food prices are driving overall high consumer price inflation, which is currently estimated at 11.3 percent.

. Over the past month the price of staple grains have remained relatively stable due to the summer crop
harvest. However, as the harvest was weak it did not have a major impact on reducing the price of key
commodities in most markets (as would normally be expected).

. A recent bird flue outbreak in the Pokhara region could have a major impact on poultry trade and prices
during the first half of 2010. Previous outbreaks have seriously impaired poultry markets in Nepal.

NATIONAL MARKET DEVELOPMENTS

Price

. The price of staple food items generally remained stable
across Nepal this month. In the markets regularly monitored by
WFP and MoAC the average price of coarse rice in December was
Npr 32 per kilo (down 3 percent compared to last month) and the
national average wheat price was Npr 35 per kilo (up 1 percent
compared to last month). Grain prices are relatively stable due to
the recent summer harvest which has helped re-stock local
markets. However, the summer harvest was too weak to
significantly reduce prices as would normally be expected .

. National food price inflation still remains of significant

Taplejung local markets were affected by 15 days of bandh during
the month of January and this had a significant impact on supply.

Outlook

The reduced paddy production (a decline of 11.1% nationally
compared to last year as per MoAC estimates and confirmed by
recent MOAC/WFP joint crop and food security update) is likely to
put upward pressure on price of rice in coming months. The price
of grains are expected to increase until the next major crop
harvest. The winter crops wheat and barley will be harvested
between April and August, while next major paddy harvest will be
around November.

MAJOR PRICE CHANGE (OVER PAST MONTH)
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. An outbreak of bird flu has occurred in Pokhara. A Rapid
Response Team (RRT) has been deployed for close surveillance.

Average price over 18 month period*
It has been reported that 10,000 chickens, ducks and other birds

NPR per kilo or litre
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Market Watch - 21 major retail commodity prices for January.
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* This is the price of NFC subsidized rice, as there is virtually no other stock

Market Commodity Kg/Lt.) im 3m 1yr im 3m  1yr Market Commodity Kg/Lt.) im 3m lyr Im 3m 1yr
Major consumer markets Coarse rice 240 77 40 40 VY > >
Coarse rice 320 -200 -200 -200 V v v Wheat flour 25.0 0.0 -74 42 P > >
Wheat flour 280 37 77 188 » > ¥V $  Soybeanoi 950 56 31 -208 A >V
.g Soybean oil 97.0 11.5 115 -224 A A v E Chicken 280.0 0.0 244 647 P A A
[
% Chicken 280.0 12.0 12.0 67.2 A A A '% Mustard oil 150.0 0.0 0.0 00 » > >
£ Mustard oi 1070 00 53 -192 » B> ¥V = gﬂr:ri)(b'“k 100 100 222 571 A A A
+  Mas (black ’ ’ ’ ’
5
¥ gram) 133.0 47 291 55.6 B A A Musuro 125.0 0.0 42 276 » > A
Musuro 107.0 19 3.9 97 » > > Potato - red 20.0 -429 -375 150 V v A
Potato - red 320 273 -396 730 V v A Hill and mountain markets with road access
Coarse rice 344 -1.7 -1.7 7.0 > > | 4 D (63 26.0 0.0 0.0 83 » > >
Wheat flour 32.0 -5.9 1.3 143 V > | 4 Wheat flour 30.0 34 0.0 132 » > >
< Soybean oil 110.0 10.0 -8.3 -15.4 A > v g Soybean oil 105.0 5.0 5.0 -19.2 » » v
_§ Chicken 240.0 00 -7.7 21 > > > é Chicken 213.0 00 -355 -148 » ¥V »
X Mustard oil 140.0 0.0 3.7 97 » > | 4 < Mas (black
€ Mas (black 8 gam) 1000 00 111 170 > A A
gram) 122.0 -6.2 22.0 525 V¥ A A Musuro 110.0 0.0 0.0 189 » > A
Musuro 107.0 45 144 70 » v » Potato - red 350 -125 -167 944 V v A
Potato - red 35.0 -22.2 -16.7 795 V v A Coarse rice 35.0 0.0 0.0 346 > > A
Regional Terai markets Wheat flour 50.0 11 429 56.3 A A A
© Soybean oil 120.0 00 -11.1  -111 > v >
Coarse rice 25.0 -3.8 -3.8 4.2 | 2 | 2 » % Chicken 200.0 9.1 -20.0 1.2 v v »
Wheat flour 24.0 2.4 0.0 -111 | 2 | 2 > 14 Mas (black
) gram) 120.0 00 143 412 » A A
= Soybean oil 93.0 3.3 33 191 » > v Musuro 120.0 0.0 00 333 M > A
= ; X . . .
g Chicken . 250.0 28.2 -8.1 282 A | 2 A Potato - red 40.0 00 25.0 600 » A A
% m:zt(al;g;ﬂ 128.0 0.0 0.0 04 b > > Coarse rice 30.0 0.0 0.0 200 > > A
gram) 120.0 26.3 26.3 58.4 A A A 5 Wheat flour 30.0 0.0 42.3 0.0 | 2 v | 4
Musuro 1000 00 -20 320 » > A ®  Soybean ol - - - - -
Potato - red 320 141 59 141 YV > A @  Chicken - - - - -
c Mas (black
Coarse rice 27.0 -3.6 0.0 195 » | A % gram) 120.0 0.0 20.0 500 > A A
Wheat flour 24.0 0.0 0.0 159 » > A Musuro 120.0 0.0 20.0 50.0 > A A
Soybean oil 94.0 96 -145 -145 V v > Potato - red 50.0 0.0 250 250 > A A
© E Chicken 250.0 0.0 11.6 389 P A A Coarse rice 65.0 0.0 44.4 44.4 > A A
< = f 100.
= @ m;z‘ggg‘(’ 100 43 43 113 > > P> Wheatfour 900 00 50 0 » A A
8 gram) 78.0 4.1 25 111 » » » % Soybean oil 160.0 0.0 0.0 6.7 > > >
S Musuro 1040 40 55 - > > - S5 Chicken - - - S
(O} - Mas (black
£3 Potato - red 260 -235 -188 13 V VA gram) _ B B _ B, ; -
o g) Coarse rice 30.0 71 154 429 A A A Musuro 120.0 0.0 0.0 49.1 | 2 > A
% ) Wheat flour 24.0 -4.0 0.0 171 > > A Potato - red 25.0 0.0 25.0 26.6 > A A
E =2 ‘=  Soybean ol 0 00 -182 289 » V ¥V Hill and Mountain markets without road access
=5 S Chicken #DIVIO! - ; ; T Coarse rice* 35.0 94 25 - > >
2 & Mustard ol 1000 74 259 -231 YV V V¥ Wheat f ' ‘ cT T
3% Z  Mas (black © cattiour - . . .
o) g = gram) 95.0 -6.9 131 484 V A A E Soybean oil 300.0 0.0 0.0 71 > > >
(7]
o= Musuro 1000 00 -167 176 » ¥V A £  Beans 800 143 600 600 A A A
gZz= Potato - red 200 -333 -333 122 V v A Musuro 2300 - - - - - -
(= o -
o E< Coarse rice 271 0.0 4.2 232 » > A Potato - red 40.0 0.00 33.3 100 » A A
A Wheat flour 260 00 40 444 > > A (coselyce M R R U P
= 2 o = Soybean oi 700 - 67 76 - > v Wheat flour 1050 00 00 166 » > A
oS ’ ’ i Soyb il 2000 00 00 000 » » >
GRSl 8 Chicken 3000 00 519 50 > A A g Boy an ol 50 00 00 417 > > »
el eans R . . .
== % &  Mustard oil 1200 00 00 200 » > A 8  Mas (black
23 = 5  Mas (black gram) 170.0 0.0 00 133 » > >
g8 gram) 1200 48 00 846 » > A Musuro 2000 00 00 11 > > >
5 § Q Musuro 110.0 10.0 -8.3 22.2 A > A Potato - red 40.0 0.0 0.0 33.3 » » A
£58 Potato - red 200 200 500 818 V V A Coarserice 500 111 114 429 A A A
B O Wheatfour 460 95 22 95 A B> B
% 8 § A Price increase above normal price fluctuation g Beans - - - - - - -
o0 2 » Normal price fluctuation g Mas black o
So2 ¥ Price decrease below normal price fluctuation gram) ) ) A -
o O 5 Price fluctuation is considered normal if the price change is within 5% for 1 Musuro 130.0 - 18.2 18.2 - A A
LE LCL) E month, or within 10% for 3 months or within 15% for one year. Potato - red 30.0 50.0 50.0 0.0 A A »
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